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MINISTRY OF FINANCE 
(Department of Revenue) 
NOTIFICATION 
Income-tax 

New Delhi, the 12th August, 1988 

G.S.R. No. 857(E).—Whereas the annexed Agree¬ 
ment between the Government of the Republic of 
India and the Government oi)-the People’s Democratic 
Republic of Yemen for the avoidance of double taxa¬ 
tion of income derived from international air trans¬ 
port has entered into force on 5th August, 1988, the 
date of signature thereon by the Contracting States, as 
required by Article 5 of the said Agreement. 

Now, therefore, in exercise of the powers confer¬ 
red by section 90 of the Income-tax Act, 1961 (43 
of 1961) and section 24A oli the Companies (Pr>9fits) 
Surtax Act, 1964 (7 of 1964), the Central Govern¬ 
ment hereby directs that all tlsc provisions of the 
said Agreement shall be given effect to in the Union 
of India. 

[F. No. 5i0ll|87-FTD|Notification No. 8070] 
P. K. APPACHOO, Jt. Secy. 
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ANNEXURE 

AGREEMENT 

BETWEEN 

The Government of the Republic of India 
AND 

The Government of the People’s Democratic Repub¬ 
lic of Yemen 

FOR 

The Avoidance of Double 7’axation of Income 
Derived from International AIR Transport 


The Government of the Republic of India 
AND 

The Government ofl the People’s Democratic Repub¬ 
lic of Yemen Desiring to Conclude an Agree¬ 
ment for the avoidance of Double Taxation 
of Income Derived from International 
AIR Transport have agreed as follows : 

Article 1 

TAXES COVERED 

1. The existing taxes to which this Agreement shall 

apply are :— ' . 

(a) in the case of People’s Democratic Repub¬ 

lic of Yemen, the income-tax including sur¬ 
charge thereon thereinafter referred to as 
“Yemeni Tex’’); 

(b) in the case of India 

(i) the incomcAax including any surcharge 

thereon ; 

(ii) the surtax. 

(hereinatfer referred to as Indian Tax). 

2. This Agreement shall also apply to any identi¬ 

cal or substanially similar laxes which arc imposed 
after the date of signature of this Agreement in addi¬ 
tion to or in place of the taxes referred to in para¬ 
graph 1 of this Article. The competent authorities of 
the Confracting States ill'y each other of any 

substantial changes which arc made in their respec¬ 
tive taxation laws. 


[Part II-Sec. -Xi', 

Article 2 
DEFINniONS 

1. In this Agreement, unless tlic conext otherwise 
requires ;~ 

(a) the tenns ‘a Contracting State’ and ‘the 

other Contracting State’ mean ‘People’s 
Democratic Republic of Yemen or “India", 
as the context requires ; 

(b) the term ‘tax’ means “Yemeni tax’" or “In¬ 

dian fax” as the context requires ; 

(c) the term ‘entetprise of a Contracting State’ 

means airlines designated by each Contrac¬ 
ting State ; 

(d) the term ‘international air tratUc’ means 
any transport by an aircraft operated by an 
enterprise of a Contracting State, except 
when the aircraft is operated solely bet¬ 
ween places in the other Contracting State; 

(e) the term ‘operation of aircraft’ means the 
transportation by air of passengers, livestock, 
goods or mail carried on by he owners or 
lessees or charterers of aircraft, including 
the sale of tickets for such transportation, 
the incidental lease of aircraft including on 
a charter basis and any other activity direct¬ 
ly connected with such transportation ; 

(f) the term ‘competent authority' means ; 

fi) in the case of the People’s Democratic 
Republic of Yemen, the Ministry of Fin¬ 
ance or its authorised representatives ; 

(ii) in the case of India, the Central Govern¬ 
ment in, the Department of Revenue or its 
authorised representative. 

2. In the application of the provisions of this 
Agreement by one of the Contracting States, any term 
used but not defined herein shall, unless the context 
otherwise requires, have the nieaiiing which it has 
under the laws in force in that State relating to the 
fa.xes which are subject of this Agreement. 

Article 3 

AVOIDANCE OF EOnBl.t.; TAXATION 

1. Income derived by an enterprise of a Contract¬ 
ing State from the operation of aircraft m interna¬ 
tional air tr^ilfic shall be exempted from tax in the 
other Contracting State. 

2. The provisions of paragraph 1 .shall also apply 
to income from the participation in a pool, a joint 
airline business or an international operating agency. 
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3. For the purpose of paragraphs 1 and 2, interest 
on funds connected with the ooci'atioa of aircraft in 
international air traffic shall be recorded as income 
derived from the operation of such aircraft. 


Article 4 

MUTUAL AGREEMENl PROCELdJRE 

The competent authorities of the Contracting Sta¬ 
les shall endeavour to resolve by mutual agreement 
any difficulties or doubts arising as to the interpreta¬ 
tion or application of the Agreement. 


Article 5 

ENTRY INTO FORCE 

Each of the Contracting States shall notify to the 
other the completion of the procedures ret|uired by its 
law* for the bringing into force of this Agreement 
Jhe Agreement shall enter into force on the date of 
.signature thereon by the Contracting States, and shall 
tlicreupon have effect in respect of income arising in 
any fiscal year commencing on or after the 1st day 
of January, 1983. 


Article 6 
TERMINATION 
This Agreement shall continue in effect indcfi^it^' 
ly but either Contracting State may, on or before the 
thirtieth day of June in any calendar year after the 
year 1993 give notice of termination to the other 
Contracting State and in such event this Agreement 
shall cease to be effective in respect of income aris¬ 
ing in any fiscal year commencing on or after the 
1st day of January next following the calendar year in 
which the notice is given. 

Li witness whereof the undersigned, duly authoris¬ 
ed thereto, have signed the present Agreement. 

Done at New Delhi this fifth pay of August one 
thousand nine hundred and eighty eight in two origi¬ 
nal is the Hindi, Arabic and English languages, aU 
texts being equally authentic. In the case of diver¬ 
gence amongst the three text, the English text shall 
be the operative one. 


For the Govcrmnenl of the hor the Government of thi; People’s 

Republic of India. DcmiKuatic Republic of Yemen. 


Sdl—(P. K. APPACHOO) 
Joint Secretary to the 
Government of India. 


Sdl—(HE. MOHAMED BIN MOHAMED 

AL. HUBEismy 

.Amba.'sack)v Extraordinary & Plenipotentiary 
People’s Democratic Republic of 
Yemen to India. 
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